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JEFF HATCH-MILLER, Chairman 
WILLIAM A. MUNDELL 
MIKE GLEASON 

GARY PIERCE 

DOCKET NO. W-02527A-06-0505 

DECISION NO. 69245 

Phoenix, Arizona 

on for its water division to incur debt with 

spaper published in the City of Safford, 

ion for the second notice on September 21, 
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’ equity objective within 24 

months without 

division(s) whos 

the prior fiscal year. 

uire filing of an 

rate filing should be filed by any and all 

ss than two percent of operating reve 

ith Docket Control, as a compliance 

item until such time that members’ equity equals no less than 30 percent of total 

capital. Illustrative examples e type and form of information to be filed are 

shown on Exhibit 1 of the Staff rt. The report should include the following: 

i. Annual revenues for each fiscal year ending after September 30,2005; 

11. Cumulative revenues recorded subsequent to September 30,2005; .. 

iii. The members’ base equity position at September 30,2005 (Le. $154,258); 

iv. The members’ equity position at the end of each fiscal year after September 

30,2005; and 

v. A declaration of the Cooperative’s compliance or non-compliance with the two 

percent equity growth requirement discussed in item no. b. 

14. The Times Interest Earned Ratio (“TIER’) represe 

ions cannot be met i 

with all critical assumptions identified) that demonstrate how the equity objective will be met. Staff recommends that 
he waiver be denied unless Staff files a memorandum with Docket Control by March 1’‘ accepting the 
ltaff ly and not be granted in consecutive years. 
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management, operational and design requirements as necessary and appropriate. 

CONCLUSIONS OF LAW 

Arizona Constitution and A.R.S. $3 40-301,40-302, and 40-303 

4. The recommendations set forth in Findings of Fact Nos. 13, 18, 19 and 22 are 

reasonable and should be adopted. 

5. The financing, as approved herein, is for lawful purposes within Graham’s corporate 

powers, is compatible with the public interest, with sound financial practices, and with the proper 
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